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PRESS RELEASE
ROSINTER ANNOUNCES 13.6% INCREASE IN REVENUES AND 14.2% EBITDA GROWTH BY THE END OF THE 1ST HALF OF 2024 

Moscow, 29th of August 2024: Rosinter Restaurants Holding PJSC (Rosinter, Rosinter Restaurants, the Company), one of the largest restaurants holding companies in Russia (Moscow Exchange MICEX-RTS: stock ticker ROST) announces its operating and financial results for the 1st half of 2024 in accordance with the international financial reporting standards. 
This press release presents notes to financial statements before the application of IFRS 16 “Leases” as, in the Company's opinion, in this way the Holding Company’s financial situation is represented most accurately. Furthermore, in this press release the Holding Company presents non-IFRS financial measures that should be regarded as supplementary to those disclosed in the financial statements. 
Consolidated statements of financial position, of profit and loss, and of cash flows, presented in the exhibit to this press release, have been prepared subject to the requirements of IFRS 16 “Leases”.













[bookmark: _Hlk70430748]KEY FINANCIAL AND OPERATING RESULTS:

· Consolidated revenue[1] in the 1st half of 2024 grew by 13.6% to come to RUB 3,779 million. The revenue increased mainly thanks to the gradual upgrades of restaurants in city locations and transportation hubs, steadily high menu quality and customer service standards, effective marketing campaigns aimed at increasing loyalty and promoting brands.
· In the 1st half of 2024, EBITDA[2] before impairment and write-offs increased by 14.2% compared with the same period in 2023. Net of restaurant start-up costs incurred in the 1st half of the year, normalized EBITDA amounted to RUB 328.5 million. 
· [bookmark: _Hlk143696179]The Company managed to maintain at the level of the 1st half of 2023 the cost to revenue ratio (81%) and business margin (8%) amid a high inflation rate that went up into double digits year-over-year by implementing measures to control cost, update menus and adapt them to the current customer demand and by negotiating with landlords over good rental offers. 
· Net loss came to RUB 178 million due to seasonality factors (generally, most of EBITDA comes in the second half of the year). 
· Thanks to the systematic efforts to reduce payables to banks, at the end of the 1st half of 2024 the bank debt shrank to RUB 2.5 billion. 




MARGARITA KOSTEYEVA, PRESIDENT OF ROSINTER RESTAURANTS HOLDING PJSC, SAYS:
The first six months of 2024 were marked by a variety of economic factors. As a result of the implementation of its programme on upgrading restaurants, launching new operational projects and initiatives and updating brands, 2024 started off very well for Rosinter: the number of the Company’s transactions and, in consequence, its revenues grew. Despite the attack at the Crocus City Hall that reduced traffic in several restaurants located in the malls, revenue for the 1st half of the year grew by 13.6%.
Rosinter proceeded with qualitative chain upgrade to improve business efficiency.  As many as 20 locations have already been upgraded and opened this year, among them airport locations that were earlier removed from operation due to COVID-19 and the special military operation. Among the key projects is the launch of the Lalibela coffee shop brand at the Aviapark shopping mall (today, there are already 6 coffee shops run under the new brand). 5 restaurant complexes at Kazan Airport and 6 locations at Sheremetyevo International Airport have been upgraded. An IL Patio flagship restaurant with a new visual identity design has appeared in Afimall. A new design concept has been created also for a Planet Sushi restaurant opened at the Crocus Vega Mall and an IL Patio restaurant opened in Novosibirsk. 
The Company plans to open more restaurants in the second half of the year, including those under a franchising scheme. The key event in the corporate restaurant segment will be the opening of the IL Patio flagship restaurant in Nikolskaya street in Moscow and the complete rebranding of a coffee shop chain on the basis of the new Lalibela Coffee brand (2024-2025). The Company plans to expand its business to a few new regions of Russia in partnership with the local businessmen under franchising schemes. 
 Despite the diversity of the economic trends observed at the beginning of the year and macroeconomic uncertainty in the second half of this year, we expect further sustainable business expansion of Rosinter Restaurants and improvement of its key financial indicators. 


	
FINANCIAL AND OPERATING RESULTS OF THE 1ST HALF OF 2024
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The comments to the table are given before the application of IFRS 16 “Leases”
[bookmark: _Hlk101540493]Consolidated revenue in the 1st half of 2024 increased by 13.6% compared with the same period in 2023 and amounted to RUB 3,779 million.
Cost of sales decreased by 0.6% against the revenues. The item that decreased most of all was food costs - also by 0.6% (calculated as a percentage of the revenues) thanks to the implementation of several supplier relationship management initiatives, optimization of purchase prices and menu re-engineering.
Labour costs increased by 0.7% (calculated as a percentage of the revenues) compared with the 1st half of 2023, which was due to the overall personnel shortage in the Russian labour market.
[bookmark: _Hlk101541641]Lease costs increased in the 1st half of 2024 by 0.2% (calculated as a percentage of the revenues) as a result of the increase in the rent rates in the percentage of the revenues.
Gross profit margin increased to 18.7% in the 1st half of 2024, from 18.1% in the 1st half of 2023, which was thanks to the increase in the revenues with costs maintained at the level for the comparable period (all figures are calculated as a percentage of the revenues).
Restaurant start-up expenses increased by RUB 17 million compared with the 1st half of 2023, to RUB 24.5 million, thanks to the upgrade of the existing and construction of new restaurants.
Other income decreased by RUB 4.8 million compared with the same period in 2023 to come to RUB 0.4 million.
Other expenses grew by RUB 9.8 million compared with the same period in 2023 to come to RUB 18 million.
Foreign exchange gain was RUB 4.8 million in the 1st half of 2024, against foreign exchange loss of RUB 13 million, as a result of foreign currency-denominated debt write-off.
Loss from reversal of impairment of operating assets remained at the level of the 1st half of 2023 and amounted to RUB 22.7 million.
Net loss came in the 1st half of 2024 to RUB 178 million against RUB 195 million in the first half of 2023. The decrease in the loss was mainly due to exchange differences.
[bookmark: _Hlk101541660]EBITDA before impairment and write-offs increased by 14.2% compared with the same period in 2023 to RUB 304 million. Net of the start-up expenses, EBITDA was RUB 328.5 million.
____________________________________________________________________________________________________________

[1] Revenue in accordance with IFRS is the consolidated revenue of the Rosinter Group calculated in accordance with international financial reporting standards (net of VAT) and includes sales of restaurants and corporate cafes, as well as revenue from sub-lease of premises, revenue from franchising operations and other components.

[2] EBITDA is calculated by adding back depreciation and amortization to profit from operating activities after impairment. EBITDA measures are not standard measures under IFRS and should not be considered as an alternative to the net profit, operating profit, operating cash flows or any other standard measures in accordance with IFRS. Our approach to calculating EBITDA may differ from the approach of other companies. 

Information in this press release is based on "forward-looking statements", which include all statements other than statements of historical fact. Such forward-looking statements can be often identified by words such as “plans”, “believes”, “anticipates”, “expects”, “intends”, “estimates”, “will”, “may”, “required”, “should” and similar expressions. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors beyond the Company's and/or its Management's control that could cause the actual results to be materially different from those expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company's present and future business strategies and the environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. These forward-looking statements speak only as at the date as of which they are made, and the Company and/or its Management does not intend and has no duty or obligation to supplement, amend, update or revise any of the forward-looking statements contained herein to reflect any change in events, conditions or circumstances on which any such statements are based. The information and opinions contained in this press release are only valid as at the date hereof and may be subsequently revised without notice of any kind and form.
*		*		*
Note to Editors: 
As at 30 June 2024, Rosinter Restaurants Holding PJSC is a major casual dining restaurant operator in Russia, running as many as 200 retail outlets in 30 cities of Russia and CIS. The company develops its own brands IL Patio, Planet Sushi,

Shikari, American Bar & Grill, Mama Russia, and Lalibela Coffee, and also operates under franchise agreements a chain of

TGI FRIDAYS restaurants and Vkusno i Tochka outlets at airports and railway stations in Russia. 
Rosinter Restaurants Holding is listed on the Moscow Exchange MICEX (www.moex.com) under the stock ticker ROST. 

	Investors and analysts enquiries: 

Alexey Shorokhov
CFO

IR@rosinter.ru
	Press enquiries:

Tatyana Zotova 
PR Director

tzotova@rosinter.ru 
Tel: +7 495 788 44 88 ext. 1560





APPENDIX 1

[bookmark: OLE_LINK1]Interim condensed consolidated statement of financial position (unaudited) as of 30 June 2024

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Interim condensed consolidated statement of profit and loss (unaudited)
for the six months ended 30 June 2024

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Interim condensed consolidated statement of cash flows (unaudited)
for the six months ended 30 June 2024

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Interim condensed consolidated statement of cash flows (unaudited)
for the six months ended 30 June 2024

(All amounts are in thousands of Russian roubles unless specified otherwise)
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   June   3 0 , 20 2 4 ,    December 31, 20 2 3 ,   

 unaudited  audited  

ASSETS    

Non - current assets    

Property   and   equipment  2 , 03 6 , 615  2 , 044 , 120  

Right - of - use   assets  3 , 5 90 , 426  2 , 747 , 328  

Intangible   assets  302 , 408  335 , 285  

Goodwill  143 , 137  143 , 137  

Long - term   loans   due   from   related   parties  6 , 200  6 , 200  

Deferred   income   tax   asset  1 , 377 , 207  671 , 7 11  

Rent   deposits   and   other   non - current   assets  248 , 937  2 50 , 291  

 7 , 704 , 930  6 , 198 , 072  

Current   assets    

Inventories  98 , 860  1 13 , 9 15  

VAT recoverable and other taxes prepaid  151 , 507  18 , 469  

Income tax prepaid  7 , 158  6 , 459  

Trade and other receivables  1 , 213 , 79 4  3 53 , 823  

Advances paid  25 2 , 629  340 , 928  

Receivables from related parties   63 , 364  67 , 177  

Short - term   loans   due   from   related   parties  7 , 215  7 , 215  

Cash   and   cash   equivalents  267 , 721  408 , 662  

 2 , 06 2 , 248  1 , 316 , 648  

TOTAL ASSETS  9 , 767 , 178  7 , 514 , 720  

EQUITY AND LIABILITIES    

Equity    

Equity   attributable   to   equity   holders   of   the   parent   entity    

Share   capital  2 , 767 , 0 15  2 , 767 , 015  

Additional   paid - in   capital  1 , 885 , 685  1 , 885 , 685  

Treasury   shares  (35 , 969)  ( 35 , 969 )  

Accumulated   losses  (6 , 939 , 260 )  ( 6 , 772 , 165 )  

Translation   difference    (377 , 107 )  (372 , 907 )  

 (2 , 699 , 636 )  (2 , 528 , 341 )  

Non - controlling   interests  1 , 652  1 , 5 98  

 (2 , 69 7 , 984 )  (2 , 526 , 743 )  

Non - current   liabilities    

Long - term   loans   and   borrowings  115 , 672  2 , 632 , 099  

Long - term lease obligation  2 , 912 , 420  2 , 087 , 331  

Long - term loans due to related parties  21 , 965  356 , 511  

Deferred   income   tax   liabilities  808 , 954  113 , 035  

 3 , 859 , 011  5 , 188 , 976  

Current   liabilities    

Trade   and   other   payables  2 , 33 7 , 358  1 , 722 , 6 91  

Short - term   loans   and   borrowings  4 , 671 , 448  2 , 047 , 217  

Short - term lease obligation  933 , 229  927 , 190  

Payables to related parties  1 55 , 040  99 , 648  

Short - term borrowings to related parties  484 , 478  52 , 804  

Short - term liabilities to partners  127  127  

Income   tax   liabilities  24 , 471  2 , 810  

 8 , 606 , 151  4 , 852 , 487  

TOTAL   EQUITY   AND   LIABILITIES  9 , 767 , 178  7 , 514 , 720  
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 For   the   six   months   ended   June   30  

 202 4  20 2 3  

 Unaudited  

   

Revenue  3 , 778 , 866  3 , 325 , 471  

Cost   of   sales  ( 2 , 870 , 438 )  (2 , 614 , 887)  

Gro ss   profit  908 , 428  710 , 584  

   

Selling ,   general   and   administrative   expenses  (474 , 450)  (442 , 325)  

Start - up   expenses   for   restaurants  (24 , 547)  (7 , 177)  

Other   gains  338  8 3 , 922   

Other   losses  (17 , 212)  ( 5 , 653 )  

Profit   from   operati ng   activities   before   impairment  392 , 557  339 , 351  

   

Loss from of  impairment   of   operating   assets  (22 , 708)  (23 , 499)  

Profit   from operating activities after impairment  369 , 849  315 , 852  

   

Financial   income  7 , 999  298  

Financial   expense  (541 , 753)  (469 , 401)  

Foreign   exchange   gain   / ( loss) ,   net  9 , 875  (5 , 894)  

Loss   before income tax  (154 , 030)  (159 , 145)  

   

Income   tax   expense  (13 , 011)  (29 , 032)  

Net   loss   for   the   period  (167 , 041)  (188 , 177)  

   

    Attributable to:    

Equity   holders   of   the   parent   entity  (167 , 095)    (186 , 357)  

Non - controlling   interests  54    (1 , 820)    

   

  Loss   e arnings   per   share    

Basic   loss   per   share ,   roubles  (10,28)     (11,46)  

Diluted   loss   per   share ,   roubles  (10,28)       (11,46)  
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 For   the   six   months   ended   June   30    

 202 4  20 2 3  

 Unaudited  

Operating   activities    

Loss   before   tax    (154 , 030)     (159 , 145)  

   

Adjustments to reconcile loss before tax to net cash provided   by operating activities:    

Depreciation   and   amortization  658 , 201     735 , 467       

Foreign   exchange   ( gain ) / loss ,   net  (985)        5 , 894       

Financial   income  (7 , 999)     ( 298 )  

Financial   expense  541 , 753     469 , 401     

A llowance   for   impairment  of   advances   paid ,   taxes   recoverable   and   receivables  3 , 249           5 , 987       

( Reversal of) /a llowance   for impairment of  inventories   to   net   realizable   va lue  (1 , 621)    1 , 134    

Loss   on   disposal   of   inventory  (94)  -  

Inventory   shortage  -  20  

Gain   on   disposal   of   non - current   assets  (796)     (79 , 262)  

Write - off of trade and other payables  -      (4 , 212)  

Loss from of impairment of operating assets  22 , 708     23 , 499       

 1 , 051 , 496     998 , 485  

Changes   in   operating   assets   and   liabilities:    

De crease   in   inventories  16 , 251     11 , 687  

( Increase ) / d ecrease in advances paid, taxes recoverable,   receivables, rent deposits and other non - current assets  (908 , 286)    25 , 764       

D ecrease   in   receivables   from   related   parties  337 , 695      1 , 328       

Increase   in   payables   to   related   parties  49 , 672     14 , 733  

D ecrease   in   trade   and   other   payables  (49 , 301)       (95 , 772)  

Net   cash   flows generated from  operations  497 , 527     956 , 225     

   

Interest   paid  (223 , 826)     (482 , 240)  

Interest   received  -  -     

Income   tax   paid  (1 , 479)     -  

Net   cash   flows generated from  operating   activities  275 , 180     473 , 985  

       

  Continued on the next page        
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For   the   six   months   ended   June   30    

 202 4  202 3  

 Unaudited  

Investing   activities    

Purchases   of   property   and   equipment                                 (102 , 669)     ( 40 , 685 )  

Purchase   of   intangible   assets  (1 , 655)  ( 6 , 756 )  

Issuance  of loans to third parties  –  (663)  

Proceeds from disposal of  property and equipment  25     509     

Net   cash   flows   used   in   investing   activities  (104 , 299)     ( 47 , 595 )  

   

Financing   activities    

Proceeds   from   bank   loans  425 , 000     265 , 000     

Repayment   of   bank   loans  (317 , 196)     (161 , 279)  

Payment of lease  liabilities  (519 , 179)     (5 63 , 457 )  

Proceeds from related party loans  100 , 000  37 , 399    

Net   cash   flows   used in  financing   activities  (311 , 375)     (422 , 337)  

   

  Effect   of   exchange   rate   on   cash   and   cash   equivalents  (447)     523  

   

Net   ( d ecrease ) / increase   in   cash   and   cash   equivalents  (140 , 941)     4 , 576      

Cash and cash equivalents at beginning of the period  480 , 662  158 , 481     

Cash and cash equivalents at end of the period  267 , 721     163 , 057     
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(RUB) thousands

% change

p.p. 

change

Revenue 3,778,866 100.0% 3,325,471 100.0% 13.6% -

Incl. Revenue from restaurants 3,660,498 96.9% 3,202,844 96.3% 14.3% 0.6%

Incl. Revenue from franchising 89,758 2.4% 81,603 2.5% 10.0% (0.1)%

Cost of sales  3,074,060 81.3% 2,722,058 81.9% 12.9% (0.6)%

Incl. Food and beverages 749,820 19.8% 677,624 20.4% 10.7% (0.6)%

Incl. Payroll and related taxes 794,282 21.0% 673,692 20.3% 17.9% 0.7%

Incl. Rent 952,954 25.2% 830,840 25.0% 14.7% 0.2%

Gross profit 704,806 18.7% 603,413 18.1% 16.8% 0.6%

SG&A Expenses 479,918

12.7%

446,635

13.4% 7.5% (0.7)%

Start-up expenses for restaurants 24,547

0.6%

7,177

0.2% 242.0% 0.4%

Other gains 351

-

5,192

0.2% (93.2)% (0.2)%

Other losses 18,111

0.5%

8,275

0.2% 118.9% 0.3%

Incl. Loss on disposal of non-current assets - - 2,622 0.1% (100.0)% (0.1)%

Gains from operating activities before 

impairment

182,581

4.8%

146,518

4.4% 24.6% 0.4%

Impairment of operating assets 22,708

0.6%

23,499

0.7% (3.4)% (0.1)%

Gains from operating activities after 

impairment

159,873

4.2%

123,019

3.7% 30.0% 0.5%

Financial expenses, net 309,925

8.2%

282,857

8.5% 9.6% (0.3)%

Foreign exchange gain/(loss), net 4,796

0.1%

(13,023)

(0.4)% (136.8)% 0.5%

Loss before income tax (145,256) (3.8)% (172,861) (5.2)% (16.0)% 1.4%

Income tax expense (33,061)

(0.9)%

(21,911)

(0.7)% 50.9% (0.2)%

Net loss (178,317) (4.7)% (194,772) (5.9)% (8.4)% 1.2%

EBITDA before impairment and write-offs 303,914 8.0% 266,215 8.0% 14.2% -

6M 2024 6M 2023


